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'ATE  UPDATES

FEDERAL MOTOR CARRIER
SAFETY ADMINISTRATION
- FMCSA
The current Hours-Of-Service
regulations will remain enforced for
the time being. The FMCSA has
gone back to the court for the second
time leaving the rules unchanged.
The Public Citizens Group is again in
the process of appealing to a higher
court to get the regulations
overturned. Continue to operate
under the 14 on duty (11 hours
driving), 10 hours off duty, 60 hours
in 7 days or 70 hours in 8 days
with the 34 hour reset. We will inform
you if there is any change.

The FMCSA requires that carriers file
their financial reports each year with
the agency. All carriers that are
Class | (adjusted gross revenues of
$10 million or more) must file the
annual report Form M along with
quarterly reports. Class Il carriers
(adjusted gross revenues between
$3 and $10 million) must only file the
annual Form M report. Class llI
carriers (revenues less than $3
million) are exempt from any filings.
Class | Passenger carriers (adjusted
gross revenues of $5 million or more)
must file Form MP-1 annually and
quarterly. Carriers that are just
entering a new class may not need to
file the additional returns; there is a
worksheet building in an inflation
factor for the last three years of
revenue to determine the correct
class the carrier is in. The Form M
report is due March 31 of each year.

The annual registration fees for the
federal hazardous material license
will remain the same for the 2008-
2009 registration year. The fees are
$275 for small carriers and $1,000
for large carriers. Currently a small
carrier is any carrier with gross
revenues under $21.5 million. The
definition of a large carrier changes
from year to year.

INTERNATIONAL FUEL TAX
AGREEMENT - IFTA
All states have extended the 2007
IFTA licenses and decals until
February 29, 2008. All vehicles
weighing more than 26,000 GVW or
having three or more axles must
have the 2008 decals on their

license in each vehicle by March 1.
Contact us if you do not have your
2008 license and decals.

IFTATAX RATE CHANGES
1st QUARTER 2008

State Diesel Gasoline

Nebraska .230 .230
North Carolina .290 .290
West Virginia  .322 322

UCR

Unified Carrier Registration
Agreement replaced the Single State
Insurance Registration System on
January 1, 2007. This new
registration affects all companies
with a USDOT number or that use

any vehicles or (continued on back)

vehicles and a copy of the 2008 IFTA

FEDERAL & STATE
CREDENTIALS

There is some confusion regarding
what permits must be obtained from
the federal and state governments.
The fuel tax, mileage tax, authority
registration, license plates, and other
requirements are as follows:

All 48 continental states and most of
the Canadian provinces are in the
International Fuel Tax Agreement.
The only requirement is to have the
IFTA decal on both sides of each
vehicle with 3 or more axles or over
26,000 GVW, and carry a copy of the
IFTA fuel tax license.

There are also four states that have
mileage taxes. Except for Kentucky
and New York, these states have
ports of entry where carriers may
purchase temporary HUT permits if
they are not set up for the mileage
taxes. The state of Kentucky requires
that all vehicles over 60,000 GVW be
registered in the state prior to
operation. If you have vehicles that
need to be registered, contact our
office. New Mexico requires a
highway use registration for vehicles
that are over 26,000 GVW. The state
of New York has a TMT registration
for all combinations over 18,000
GVW and trucks with an empty
weight of over 8,000 GVW. Oregon
has a tax credential for vehicles over
26,000 GVW. (continued on back)



FEDERAL & STATE UPDATES

combination vehicles over 10,000
GVW. Carriers are currently
operating under the 2007 UCR
filings. The 2008 UCR registration
will be started as soon as the DOT
approves the new fee structure. We
expect the fees to be the same as
2007. Enforcement of the UCR is
expected to start in February.
Carriers that file for 2008 UCR and
did not pay for the 2007 year will
have to pay for two years.

NEW MEXICO

The state granted an extension until
February 29, 2008 for vehicles to
have the 2008 Weight Distance
Permits in the vehicles. Any vehicle
over 26,000 GVW operating in the
state must have a permit or a
temporary permit. The 2007 permit
should be carried until the 2008

permits are filed for. Temporary
permits can be purchased at the
port of entry.

PENNSYLVANIA

The state’s Corporate Tax Report in
which carriers are required to pay
tax on their net worth and corporate
income each year now has an
exemption. The tax must be paid by
carriers that travel more than 50,000
loaded miles in the state and make
at least one pick-up or delivery in
the state or any carrier having five
percent or more of their miles in
Pennsylvania and has more than 12
trips with pick-ups or deliveries
during the year. Other carriers must
still file the return but will be exempt
from paying taxes if the company
does not meet the above deminimis
standards.

MORE TAXES

The chart below indicates the specialized tax returns, reports and due dates
that are required by states for trucking operations. These tax returns and
reports must be filed by all carriers that operate vehicles on the roads of each

state.

FEBRUARY 11 - OHIO COMMERCIAL ACTIVITY TAX

MARCH 15

- NEW YORK FRANCHISE TAX AND

SURCHARGE TAX RETURNS

MARCH 20
MARCH 31
APRIL 15
APRIL 15

KANSAS PROPERTY TAX REPORT
ARKANSAS MOTOR CARRIER REPORT

NEW JERSEY CORPORATION BUSINESS TAX
PENNSYLVANIA CORPORATE INCOME AND

FRANCHISE TAX REPORTS

APRIL 15

VIRGINIA CORPORATION TAX RETURN

APRIL 30 - MICHIGAN SINGLE BUSINESS TAX RETURN

** Please note that we will not automatically file these returns. We will file the
returns that are mailed to us or the ones we are requested to file.

U.S. — CANADIAN OPERATIONS

Any carrier wanting to learn more or get updated about operating between the
U.S. and Canada there will be a workshops in Perrysburg OH on March 11
and one in Louisville, KY on March 26. The workshop will cover ACE, FAST,
C-TPAT, PIP and the new ACI. With the ever-changing cross border
requirements carriers should attend this information workshop. Please contact

our office for additional information.

or questions.

FEDERAL & STATE
CREDENTIALS (CONTINUED)

Federal Interstate Authority is required
for carriers that operate for-hire, which
requires liability insurance and resident
agent filings to be maintained.

DOT Numbers are required for all
companies or individuals that have
commercial motor vehicles (any vehicle
that is over 10,000 GVW including
trailers). Registrant number will be
issued to companies and individuals that
lease vehicles to others to operate.

Unified Carrier Registration
Agreement — UCRA is required for all
private, for-hire, and exempt carriers,
freight brokers, freight forwarders, and
leasing companies must register in a
base state. A fee will be charged for the
number of units the company operates
and will allow the carrier to operate in all
48 states.

If you pick up and deliver in one state in
the same movement you must obtain
that state’s intrastate authority.
Companies will only have to renew their
intrastate authorities if they do not have
federal interstate authority and do not file
under the UCR. State insurance filings
will need to be filed and maintained for
the intrastate operating authority.

All 48 continental states along with the
lower provinces of Canada are in the
International Registration Plan. All the
states and provinces that you operate
into or through must be listed on your
vehicle license registration.

There are other documents in addition to
the items mentioned above that should
be carried in the vehicle. You must have
copies of your liability insurance
certificate, your interstate and intrastate
operating authorities, plus any
specialized permits such as alcoholic
beverage transporter, oversize, and
hazardous material permits.

You may contact us i1f you have any transportation problems
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